
 

UK: GDP increased by 0.6% in Q4 

 Q4 GDP increased by 0.6% q/q. Once again, the services sector was the only 

positive contributor to growth in Q4 with a strong contribution from consumer-

focused industries such as retail sales and travel agency services. Full-year 2016 

GDP growth came in at 2%.  

Private consumption is expected to have remained the main driver of growth in Q4, estimated 

at 1% q/q, up from 0.7% in Q3. Since the Brexit vote at the end of June, the British pound has 

depreciated by over 10% against the US dollar. 

Germany: GDP grows 1.9% in 2016 

 A preliminary estimate from the Federal Statistics Office showed that the 

German economy expanded by 1.9% in 2016, the fastest rate in the recent five 

years. Economic growth was mainly supported by strong private consumption 

and public spending, which helped to offset the effect of weakening exports.  

The German economy ministry said incoming orders and sentiment indicators point to solid 

growth in production and a good start for this year. However GDP growth is expected to turn 

out softer in 2017, as global uncertainty continues to weigh on Germany’s export sector. 

 Mexico: Peso depreciation  

 With fears that USA protectionist agenda will affect on Mexico’s economy, the 

outlook is becoming gloomier. Mexican workers abroad continue to take 

advantage of a weak peso to send remittances home.  

Given the sharp depreciation of the peso against the U.S. dollar in November, transactions 

totaled USD 2.4 billion, which represented a massive 24.7% year-on-year increase. The trade 

balance incurred a surplus of USD 200 million. One encouraging result was the 11.1% year-

on-year increase in exports in November.  

 



China: Exports fall 7.7% in 2016  

 On the external side of the economy, weak global demand continued to drag on 

nominal merchandise exports despite the weakening of the yuan. According to the 

Customs Administration, China exports fell 6.1% yr/yr in US dollar terms in 

December, while imports grew 3.1%. For full year of 2016, exports fell 7.7%, deepening from 

a 2.8% fall in the previous year. It is expected that increasing trade protectionism, rising costs 

and sluggish external demand could further weigh on China’s trade performance this year. 

In the full year 2016, the economy expanded 6.7%, which was slightly below the 6.9% rise in 

2015. While the government will try to cushion any sharp slowdown, growth will moderate 

this year on the back of a cooling property market and rising global economic uncertainties.  

Lebanon: New Government  

 An end to over two years of political gridlock is within reach. On 28 December, 

Lebanon’s parliament approved a national unity government led by Prime 

Minister Saad Hariri, who announced the government’s intention to hold 

parliamentary elections next spring. 

The end of the political impasse will boost domestic demand, while a ceasefire in neighboring 

Syria could support Lebanon’s external sector as well as ease pressure on the state’s coffers 

stemming from the refugee crisis. Top of Prime Minister list is a budget and a better 

environment for business.  

Taiwan: Export growth  

 A strong recovery in Taiwan’s external sector continued to support solid growth 

in the country’s manufacturing sector towards the end of 2016. In December, 

Taiwanese exports registered another double-digit expansion and industrial 

production continued showing solid growth. Exports soared 14.0% year-on-year, totaling USD 

25.7 billion in December.  

The robust growth in trade and industry should have ensured that Taiwan’s economy ended 

2016 on a positive note. Following an expected 1.3% expansion in 2016, the Taiwanese 

economy is projected to accelerate in 2017, sustained by healthy foreign demand for Taiwanese 

products, especially electronics. 
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